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1 INTRODUCTION 

 

 

We have Facebook… Twitter… and we’ve taken a 

bite out of the Apple (iPhones and iPads).  If we just dream 

it and speak it, anything is possible—or so we think.  At the 

end of the day, does all this make us more productive and 

profitable?  This is starting to become the debate for some. 

Better is the sight of the eyes than the wandering 

of the desire… Ecclesiastes 6:9 

 

Today, does “substance and evidence”—the tangible—

actually producing something for somebody—what we can 

touch and relate to… even matter anymore?  The grandiose 

progressive socialist world of fluffy clouds, fuzzy bunnies, and 

driving Toyota Priuses down winding yellow brick roads with 

flowers alongside singing to us “Kumbaya” while we talk on 

“free gov’ment cell phones”—all paid for on the back of hope 

and dreams of tomorrow—has become our life.  But, “it’s a 

safe world”… we’re told!  Maybe that’s why the same 

socialists encourage us to smoke marijuana along with 

them… so we won’t realize what life is really like without 

“substance and evidence”… that it’s unnaturally cheap! 
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Anyway… when you deal with substance and evidence, 

you ask… what does that cost? 

 

Everything has a cost. 

 

The cost of capital… usury… 

 

Is it natural or unnatural? 
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2 TIME 

 

 

Business growth, profit, and wealth are created at a 

cost.  For a business to grow their profits, they increase their 

production by developing new, or improving, their products or 

services.  They can borrow the capital to do so. 

 

And… time has a value.  Time is a form of capital. 

 

When a business borrows, they’re purchasing time—

the price tag is… usury (interest).  They’re paying for the 

privilege of immediately using someone else’s capital instead 

of waiting to accumulate their own through saving their 

profits.  Essentially they buy the time it cost their lender to 

accumulate the capital… while the lender is selling their time 

to accumulate capital in the future—called “opportunity 

cost”.  The lender rents out his capital. 

 

Usury is not bad… if the value of goods or services 

generated during the time purchased exceed what the time 

cost.   
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What do I mean?    

 

When a consumer buys time through a consumer loan, 

they pay with their time spent earning income.  They’re 

basically trading an average unit of time for an average unit of 

time—it’s harder to repay a loan doing this.   On the other 

hand… a business can purchase a unit of time and leverage it 

through the time of their employees spent on the job… and 

the time spent by their customers generating income to spend 

at the business.  With a profit, the business makes more than 

the cost of time paying the loan back easier than the 

consumer. 

 

Throughout our history – any country’s history – the people who save 

their money and invest for their future are the ones that you build an 

economy, a society, and a nation on.—Jim Rogers, Investor. 

 

The business borrows capital and buys time from… the 

saver or investor who’s willing to lend (sell time) to them 

through a loan.  This is the way the law, or principle, of 

finance capitalization should work.  If we need money to 

finance growth, we talk to the one that has money saved from 

their productivity.  This relationship is governed by a “natural 

interest rate” according to Swedish economist, Knut Wicksell.  

Maybe it would be called the “law of usury”. 

 

According to Wicksell, the natural rate is “never high or low in itself, but 

only in relation to the profit which people can make with the money in 

their hands, and this, of course, varies. In good times, when trade is brisk, 

the rate of profit is high, and, what is of great consequence, is generally 

expected to remain high; in periods of depression it is low, and expected 

to remain low.”—The Economist 

 

Layman language… say the “natural interest rate” is 

6% (what the saver or investor receives) and a business wants 
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to borrow capital to grow their business.  They want to make 

a profit after paying this 6% cost of capital back.  They have 

to look for ideas that have the potential of returning more 

than 6% in the marketplace.  If they find a 7% rate of return 

on invested capital venture, they pay back 6% to their lender 

and have a 1% left over to cover other costs of production.  If 

they have money left—free cash flow—they can reinvest this 

in future growth.  This requires thinking—innovation and 

creativity—on their part to find higher rate of return ventures 

and/or streamline production by cutting costs.   

 

…research shows that the stock market rewards companies that invest in 

high-quality projects, which is generally signaled by a record of 

investments that have generated returns in excess of the cost of capital, 

and penalizes companies that invest in low-quality projects.—Capital 

Allocation, Credit Suisse, Michael J. Mauboussin and Dan Callahan, CFA 

 

It’s the untried… unproven… uncertainty of the 

outcome… the difficult that takes time to master—that offers 

potential for higher returns.  Why?  Fewer have the 

willingness to invest the time and sweat required—which 

means less competition and higher prices… higher margins. 

 

As business flourishes, more businesses start looking 

for capital to take advantage of higher demand for their 

products or services.  Time spent in the marketplace becomes 

more profitable… more valuable.   The demand for the saver 

and investor capital goes up which increases the rate of 

usury—interest rate.   

 

Like an appetite getting satisfied, the consumer gets 

full of products or services and starts to get picky about what 

they’ll buy.  With more competition and choices, prices start 

to even out and get cheaper—profit margins start shrinking.    

Now, businesses have trouble coming up with ideas that will 
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return more than the cost of capital borrowed.  Their time 

spent in the market is becoming less fruitful.  They quit 

looking for new loans.  They don’t want to earn less than 

what it cost to repay their loans.  The businesses stop 

knocking on the saver and investor’s door.  Some go out of 

business… jobs are lost… the supply of labor increases… 

wages decrease… people spend less… growth slows… the 

market shrinks.   

 

The lenders notice they’re making less loans… they 

start to lower their rate of usury to attract businesses to 

borrow again.  They keep lowering their rates until… 

businesses start to bite again.  Businesses are starting to find 

deals to pay back their loans and make a profit.  The market 

starts to grow again. 

 

This is how it should work with the “natural law of 

supply and demand”. 
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3 KEYNESIAN 

 

 

But here comes the Keynesian Federal Reserve… 

they like to unnaturally suppress interest rates headed 

towards zero to stimulate borrowing and consumption. Or, is 

it to cover their sin?  I’ll let you figure out which one as you 

read on.  They argue this improves the health of our 

economy. 

 

(Maybe… they just don’t value time… or they’re fearful 

of their future and will go to great lengths to acquire time.  I 

didn’t say with… honor—integrity—honesty.  I’ve got my 

theories—perhaps a future essay or book. 

 

Also… I didn’t know one could become healthier by 

sitting around and eating more.  I thought it was working, 

producing, and saving… working with his hands the thing 

which is good, that he may have to give to him that needeth… 

that picks us up out of our funk) 

 

The main reason people like Keynesian economics is because they think 

they can be powerful. They can change things. “I’m a smart guy. I went to 
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an Ivy League school, therefore I know what’s best. And if I say it’s best, 

let’s do it, and it will make things better.” That’s essentially what 

Keynesianism is now.—Jim Rogers, Investor. 

 

Along with the progressive Fed, some central banks 

have gone to zero, and even negative, interest rates.  This 

weakens the country’s currency which cheapens the price of 

their exports stimulating demand for them.  And, monkey 

see… it’s becoming a race to becoming the “cheapest” 

currency throughout the world.   

 

The resulting near-zero interest rates for the saver or 

investor for the last few years has allowed their borrowers, 

the businesses, to look at low-rate of return ventures.  They 

can still make their loan payments… they don’t have to 

innovate to pay back higher rates of return… like the 6% 

natural rate.  There’s no pressure of competition for higher 

rate money—the bar is set low.  Laziness and complacency 

starts to spread throughout the business community—they’ve 

picked up the bad habits of the progressive Fed and central 

banks.  

  

The ventures and interest rates—the outcome is 

predictable and certain—rates of return won’t budge from the 

same low-rate.   

 

One could argue… but businesses are making the 

same profit margins with the unnatural low-rate borrowed 

money as when they were using the natural higher rate 

money.   

 

This is true… for the company.   

 

However… the community the business is a part of—a 

family (in the case of a family business), a town, and nation—
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are these members benefiting from low-returns?   

 

Why does it matter?  

 

The 7% plus rate of return generating ventures reward 

the saver and investor for taking greater risks with innovation 

and the unproven.  The higher rates of return on their money 

(interest rates charged) provide additional future financing for 

the business.  Plus, greater innovation and growth develops 

new, and attracts additional, suppliers and vendors—

everyone’s business increases.  This all equals more economic 

growth and jobs.  More jobs equal more wages.  Business 

increases above supply of labor… wages go up.  More people 

now have more money to buy what the business produces.  

The business and the “whole”—all flourish. 

 

Growth only creates value when a company generates returns on 

investment that exceed the cost of capital.—Measuring the Moat, Credit 

Suisse, Michael J. Mauboussin and Dan Callahan, CFA 

 

Growth… from natural demand… or imposed 

unnaturally cheap… from what’s needed and wanted… or at 

tyrannical gun point—which do we value the most?   

 

A positive innovative growth environment breeds more 

innovation and growth… like attracts like—another natural 

law. 

 

…profit margins and rates of return on invested capital should act as 

thermostats, calling for more investment when profit margins are high 

and less, or none at all, when they are low.—Thomas W. Phelps, 100 to 1 

in the Stock Market 

 

Bottom line… the natural rate money increases 

productivity across the board.  This is measured by the 
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amount we produce and export compared to what we import 

to consume—called the “balance of trade”.  If it’s healthy, 

exports will outpace imports—we make more than we spend.  

 

If a cattle rancher ate all the beef on his ranch, or the 

farmer his crop including his seed corn… they wouldn’t ranch 

or farm for very long… and everyone would go hungry. 
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4 PROGRESSIVISM 

 

 

Progressivism, socialism, and modern public 

education dislike uncertainty and failure.  The emphasis is 

to eliminate the anomalies and risk from their societies… to 

keep us safe.   

 

Why? 

 

Man likes to play God.  He just can’t do it very well so 

he attempts to make it easy.  Contrast… challenge… 

creativeness… growth… revelation—part of the nature and 

image of God—make it difficult.  It’s easier to control and 

manage people and societies without the variances, 

contingencies, and uncertainties of our ignorance.   

 

Any rancher would love it if his calves were born on 

the same day without any trouble... grew to the same size (big 

that is)… would never get sick… stay put in a close herd that 

he could move at the snap of his fingers.  Oh forgot… that the 

grass would always be green and cattle prices high.  In the 

natural… it just doesn’t work this way.  
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Socialist governments want uniformity and complete 

predictability—for everyone to experience the same life, 

opportunity, and outcome—to keep the status quo.  The only 

problem… life becomes sterile.  Growth and innovation pack 

their bags and go move in with the investor and 

entrepreneur—capitalism. 

 

As story goes… the Wright Brothers and the 

government (through Samuel Langley, director of the 

Smithsonian) were trying to get a plane off the ground at the 

same time.  The Wright Brothers, never being to college, built 

and repaired bicycles.  They knew a “wobble” kept a rider in 

balance and on his bike.   The government didn’t want their 

plane to have “wobbles”… “straight and perfect” was their 

mantra.  The Wright Brothers “warped” their wings like a 

bird… Langley didn’t.  The Wright Brothers plane cost 

$1000… Langley spent $70,000.  The Wright Brothers plane 

flew… Langley’s plane crashed into the Potomac River. 

 

In the natural… life, business, and markets have… 

“wobbles”—ups and downs—successes and failures—El Niños 

and La Niñas—cycles—a time and place for everything. 

  

In business and investing you hear, “it doesn’t matter 

if you’re right, but can you make money… a profit”.   In 

public education, we start off hearing, “it doesn’t matter if 

you make a profit, but are you right”.  They don’t give gold 

stars for Bs, Cs, and Ds… and our hand got slapped (or 

worse—our bottom when we got home) if we got an F… if we… 

wobbled. 

 

Of course… we hear the venture capitalist, Mr. 

“Wonderful”, on the ABC TV show, Shark Tank, udder his 

first words… does it make money? 
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With the disregard for “natural laws of finance” by the 

progressives and their central bank, America is continuing to 

steadily slide down in productiveness—we’ve seen our exports 

dropping with our imports increasing for quite some time 

(we’re running a negative balance of trade—a trade deficit).  

We’re simply consuming more than we produce. 

 

 
 

If the socialist progressive approach was working, we 

would see our exports gaining ground—a positive balance of 

trade—a trade surplus over the years. 

 

Even though there’s a trade deficit, prices of stocks, 

homes, art, and other assets are at all time highs.  Where’s 

the money coming from to pay these high-prices… if not from 

increased productivity?  This is the result of unnatural cheap 

credit… not a natural free marketplace.  The record high-

prices are from low-innovation or low-productive activities: 

 

 Company earnings boosted by company share 

buybacks at high-prices (valuations) to further 

raise share prices (the pool of outstanding 

shares shrink while the value of the company 

remains the same pushing the individual share 

price up)… but not by wise management 

increasing free cash flow through increasing 
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productivity.  (In 2012 the 500 highest-paid 

executives named in proxy statements of U.S. 

public companies... 42% of their compensation 

came from stock options and 41% from stock 

awards.—Harvard Business Review)  As “hired 

gun” company leadership, if you want a quick 

pay raise… well then… and why not?  Money is 

cheap… the retired and elderly—they don’t need 

a natural interest rate of return on their 

savings!  Higher share prices… larger executive 

paychecks—all on the backs of the saver 

courtesy of the Fed. 

 

 Pet project acquisitions of high-priced companies 

that don’t support the core company.  Sure, 

they show short-term spikes of reported 

earnings or income, but they don’t improve free 

cash flow and consistent growth of capital from 

reinvesting the free cash flow.  Who cares… it 

stirs the buzz on Wall Street—share prices shoot 

up… for the time being.  “Diworsification”… 

legendary investor, Peter Lynch, called it.  

  

 Amateur (mom & pop) wild gambling in the stock 

market—no rules… just emotion.  But, where 

else could they go with their money… interest 

rates are near “0”.  And, when the market 

turns… they’ll catch ‘em at the top and take 

more of their money. 

 

 Speculation in the housing market by 

institutional and private money.  In a natural 

market, could net reported income really pay a 

home mortgage off in 5 to 10 years?  

Unrealistic?  Well-managed businesses pay off 
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existing long-term debt within this time frame… 

and generally quicker. 

 

 Speculation and excesses in art and ranchland 

from increased value of stock portfolios.  

Christie’s auction sells Jeff Koons’ Balloon Dog 

for $58.4 million.  Seriously?   Producing calves 

maybe could pay the ranchland off in 15 years, 

but throw in some scenery and they’re selling 

the land for at least 10 times this.  That’s like 

paying a 150 P/E, price to earnings, ratio (the 

price of $150 paid for $1 of earnings… or it’ll 

take you 150 years to get your $1 back… that’s 

a 0.6% return on capital… you’d do better with 

short or long-term T-bills without the risk and 

work) for a low-margin commodities business—

doesn’t work out well. 

 

 The makers (politicians), enforcers (government 

bureaucrats), and maintainers (“professionals 

and experts”) of unnatural laws—their fees 

(license and regulation), salaries, bribes 

(lobbying), self-dealt perks (protectionist laws), 

and insider trading (which is illegal for everyone 

else)… siphon off of the productive.  

 

Without the incentive for higher rates of return from 

growth, the quality and number of jobs decrease… and the 

saver and investor get robbed.  (Remember the Fed’s sin?)  

People stop spending… growth slows further… the middle 

class shrinks… a recession or depression starts.  All from… 

unnatural—unearned—cheap credit. 

  

Innovation leads to productiveness and profitability.  

The innovative companies have access to higher cost capital 
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longer than less profitable companies.  They can stay in the 

game longer—to advance to the next round to make more… 

profit.   

 

An added benefit of profitability… 

 

All things being equal, a saver and investor lender will 

give a break in the cost of capital to the company that has an 

established history of high-profitability.   

 

Why? 

 

There’s less risk for them with this company.  They 

have a greater chance of getting their money back.  They can 

compensate by offering a little lower rate of usury—pay a 

higher valuation if they lend to them by buying their stock (or 

a share of a private company)… within reason—they still need 

to leave room for a probable acceptable rate of return to 

justify their risk. 

 

If you watch and notice, the venture capitalists on 

Shark Tank will pay a higher multiple of sales, net income, or 

free cash flow for a company with an established increasing 

growth rate of profitability than for a company on the edge of 

breaking out.  They’re willing to pay more for less risk—which 

translates to a lower rate of usury on the venture capital for 

the company.  

 

The more profitable companies get the best deal on 

their borrowed capital reducing their costs further and 

increasing their profits.  Everyone likes a winner! 

 

Opportunity knocks primarily on the door of the rich… All over the 

industrial landscape, there are once-strong companies that now must sit 

on their hands while better-financed competitors use the current 
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recession to seize additional market share. But then, the rich have always 

had their pick of opportunities… (The poor always pay more)—Sense & 

Nonsense in Corporate Finance by Louis Lowenstein 

 

The less profitable have dropped out of the game when 

the cost of capital has surpassed their profitability.  They sit 

on the sidelines and watch the competition for… the trophy—

the access to capital for growth. 

 

If the natural becomes the unnatural of handing out 

“participation trophies” for just showing up—in the form of 

gov’ment guaranteed low-interest loans—the motivation to 

excel is lost.  The natural selection or rejection through 

competiveness, productiveness, and profitability no longer 

applies.  Why strive for excellence, mediocrity to no 

production is rewarded with… “Here, take out another loan… 

the interest rate is cheap… it’s zero… and there’s no collateral 

required!”   

 

How are the “unnatural participation trophies” even 

possible? 

 

The productive and innovative… their savings to invest 

are penalized with unnatural low-rates of return, or in some 

cases, actually charged a fee for holding cash capital.  They 

are coerced into supporting low… return and reward 

activities.  Eventually, they either surrender joining the game 

as neutered participants… or they look elsewhere.  They 

abhor the safe-insulated, low-cholesterol, fat-free… weakling 

environment.   

 

(Cholesterol and fat is what makes the brain smile.  

Make the brain happy—think up good ideas!)   

 

By their natural inclination to test… develop… build… 
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improve—even if it means wobbling and failure—they go to 

where they’re rewarded for embracing new territory and 

growth.  They find high-rate of return ventures the mob has 

forgotten how to think up, or could care less about at the 

moment. 



19 

 

 

 

 

 

 
5 THE UNNATURAL BALL 

 

 

What starts the unnatural ball rolling? 

 

The disregard for the natural law! 

 

Today, there is third world/regime confiscation of cash 

and assets in America through… civil forfeiture.  The written 

natural law is disregarded—constitution no longer applies.  

To the extent, the latest… the highest court in the land, that’s 

supposed to protect the integrity of the natural law, declared 

the unnatural… as natural.   

 

God did say, if we disregard the truth—which is 

expressed in the natural law (Christ fulfilled, but He didn’t 

destroy the principles of the Law)—that man would… change 

the natural use into that which is against nature… (Romans 

1:26).  And, God would not stop him… they did not like to 

retain God in their knowledge, God gave them over to a 

reprobate mind, to do those things which are not convenient 

(Romans 1:28). 
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Being a Greek, I’d like to quote Aristotle (No… I’m not a 

humanist, or naturalist, but some philosophers can see some 

of the principles of the God of Israel… so if you’re into this, I 

quote to help you see the source of the only Truth—the God 

of Israel.): 

 

[H]e who bids the law rule may be deemed to bid God and Reason alone 

rule, but he who bids man rule adds an element of the beast; for desire is 

a wild beast, and passion perverts the minds of rulers, even when they 

are the best of men. The law is reason unaffected by desire.—Aristotle 

 

Is this not what the American Constitution is founded 

on… the Laws of Nature and of Nature's God [the natural 

law]… that all men are endowed by their Creator with certain 

unalienable Rights, that among these are Life, Liberty and the 

pursuit of Happiness [property]?  When we disregard the 

natural, the “unnatural” with its perversion of the sanctity of 

man becomes attractive.   

 

When . . . the rulers have great wealth and numerous friends, this sort of 

family despotism approaches a monarchy; individuals rule and not the 

law.—Aristotle 

 

When panic or euphoria set in with the emotions of fear or greed, the 

mind is whipped about at their whim.  If we have been trained and 

grounded in the framework of a constitution—that has been well 

thought out, drafted, and owned during the calm before the storm—we 

default to it when the emotional heat is on.  Under pressure, we have the 

structure to make sound quick decisions that support our long-term 

interests.  Our choices are not controlled by the “flavor of the moment”—

we are able to judge whether our thoughts are for us… or lying to us.—

Greg J. Lingus, The Family Fortune 

 

When the Laws of Nature and of Nature's God [that] 

entitle them [men] are no longer regarded… our behaviors 
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become distorted including the natural laws of finance. 

 

It’s not a profound mystery.  Our laws and rights are 

only as valid as our willingness to defend them.  We brush-off 

God and now we find ourselves rejecting the natural law.  

We’re the created—we have to serve something… so all we 

have left is the unnatural law of man we’ve conjured up to 

oblige our immediate desire.  We know desire can shift like 

the wind… and so goes the unnatural law of man.  With 

Nature's God and the Laws of Nature no longer our anchor… 

life becomes flat-out weird… it morphs according to our 

impulses. 

 

Where am I going with this?  Read on… 
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6 THE NATURAL & SPIRITUAL 

 

 

The natural reveals the Spiritual.   

 

Why? 

 

God is Spirit… and He created the natural! 

 

Does God care about how the natural relates to our 

future?  It appears so… If therefore ye have not been faithful 

in the unrighteous mammon, who will commit to your trust the 

true riches?... (Luke 16:11).  

 

When I look at the natural laws of business and 

finance, I see the same at work in the Business of the Family 

of the God of Abraham, Isaac, and Jacob—the Business of 

producing Fruit.  (see The Family Fortune by Greg J. Lingus—

download link on the Appreciation Page at the end)  

   

The discussion is going to get a little dry.  (If you’ve 

gotten this far, you may think it already has been—I wanted 

to lay a foundation.)  Hang with it—it leads to an “oasis”. 
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Investment… is the craft of the specific. It’s extraordinary how much time 

the public spends on the unknowable.—John Train, The Craft of 

Investing 

 

When investors look at a business to buy and keep for 

many years, some things they look for are a consistent high-

rate of return on deployed (invested) capital (ROC), and the 

same for the return on equity (ROE).  They look back 5… 10… 

20 years to see if there’s been a history of consistency while 

giving grace for periods of general economic weakness—

recessions or depressions.  If there’s consistency, the 

company seems to be sound—the chances of past 

performance and profitability extending into the future may 

be there.  It’s a good candidate to investigate further for 

investment. 

 

Deployed capital is either retained profits (free cash 

flow—the company finances its growth from within… its own 

cash), or borrowed money.  A high consistent ROC tells 

investors that the company’s leadership reinvests their free 

cash flow, or invests their borrowed money, in high-rate of 

return ventures—those that exceed the costs of capital and 

production.  They’re able to grow their capital and free cash 

flow from their investments. 

 

We’re not talking about spikes of short-term 

performance of reported earnings or net income, but 

consistent capital growth for long-term prosperity (free cash 

flow reinvested for growth in new markets and/or improving 

current operations).  

 

It’s great to earn a dollar of income, but if we don’t 

know how to send that dollar into the world so it can “become 

friends with other dollars and bring them back home to us” 
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as ROC, we never get ahead.  We spend what we make.  The 

more we make… the more we spend… When goods increase, 

they are increased that eat them (Ecclesiastes 5:11). 

 

The proper goal of capital allocation is to build long-term value…  

Companies that dwell on boosting their short-term… make decisions that 

are at odds with building value… Intelligent capital allocation requires 

understanding the long-term value of an array of opportunities and 

spending money accordingly.—Capital Allocation, Credit Suisse, Michael 

J. Mauboussin and Dan Callahan, CFA 

 

Equity is the true value, or net worth, one owns in an 

“item” or business.  For example, when a home is sold and 

the mortgage is paid off, what is left is equity.  A check is 

written to the seller for this amount at the closing table.  

 

(I use the word, “item”—there’s much debate as to 

whether a personal residence home is an asset or not.) 

 

More people should learn to tell their dollars where to go instead of 

asking them where they went.—Roger W. Babson, Entrepreneur, 

Businessman, Economist, Writer and Philanthropist 

 

A consistent high ROE tells an investor the company 

has competitive products or services, and knows how to grow 

their capital from their profits (free cash flow).  In other 

words, through high-rate of return deals… keeping their costs 

of operation in check… reinvesting profits into 

improving/creating products, or acquiring other companies... 

they produce good results, or a high-return, on the owner’s 

(shareholder) equity.  If they keep it up, they maintain and 

grow their equity asset base over time—the shareholders 

smile… this equity growth increases the company’s value. 
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7 PRINCIPLES 

 

 

How do natural business and investor principles 

translate to the Spiritual? 

I see our “equity” as Jesus Christ, Himself.  Father God 

has given us access to the value of this “Equity of God”.  

 

1 Corinthians 1:30: But of him are ye in Christ Jesus, who of 

God is made unto us wisdom, and righteousness, and 

sanctification, and redemption… Strong’s G1343: dikaiosune 

dik-ah-yos-oo'-nay from 1342; equity (of character or act); 

specially (Christian) justification:--righteousness. [Bold 

emphasis mine] 

How? 

 

 By accepting the sacrifice of His Son, Jesus Christ, at 

the Cross for forgiveness of our sins.  

 

When we do, the Father deploys His Capital—the Holy 

Spirit—the Life of Christ*—to go to work in and through us. 
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Yes, the Grace of God is unmerited and free for us… 

but it cost the Father greatly—the sacrifice of His Son—the 

Life that was in Christ’s Blood** was released for us when He 

shed it.  God’s Capital is NOT cheap credit like the flesh of 

man.  

 

(Free or unnaturally cheap?  What’s the difference?  

God paid the price and then gifted to us [Grace]… the 

socialist progressives take from us without our consent to 

handout to another [theft].  One is a gift to use… the other, a 

tainted loan with a usury rate in the end of… your soul.  One 

produces Life… the other, death eventually… if not repented 

of.) 

  

Cost of Capital—free for us—immeasurable for Him… 

so our Father has the power, wisdom, and right to declare 

what He desires from His Capital. 

 

The attitude at many companies… is that capital is “scarce but free.”… A 

better mindset is that capital is plentiful but expensive…  Thoughtful 

capital allocators recognize that all capital has an opportunity cost… 

managers should explicitly account for the cost of capital in all capital 

allocation decisions.—Capital Allocation, Credit Suisse, Michael J. 

Mauboussin and Dan Callahan, CFA 

 

In other words, don’t waste the Capital on the 

frivolous—go for the highest and best use! 

 

God requires a high ROC… Herein is my Father 

glorified, that ye bear much fruit (John 15:8).  The rate of 

return He wants is no less than… His Spirit—the Holy Spirit. 

 

To return a high ROC, He requires us to be involved in 

high-rate of return activities: 

 



UNNATURALLY CHEAP 

27 

 Talking to God—With thanksgiving let your 

requests be made known unto God (Philippians 

4:6).  

 

 Trusting God*—Blessed is the man that trusteth in 

the Lord, and whose hope the Lord is… [he] shall 

[not] cease from yielding fruit  (Jeremiah 17:7)… 

Casting all your care upon him; for he careth for 

you (1 Peter 5:7)… Their strength is to sit still 

(Isaiah 30:7)… In returning and rest shall ye be 

saved; in quietness and in confidence shall be 

your strength (Isaiah 30:15).   

 

 Worshipping God—Enter into his gates with 

thanksgiving, and into his courts with  praise: be 

thankful unto him, and bless his name (Psalm 

100:4)… Delight thyself also in the Lord… (Psalm 

37:4). 

 

 And yes, obedience through Love—If we love one 

another, God dwelleth in us, and his love is 

perfected in us (1 John 4:12). 

 

 Destiny… the long-term—I press toward the mark 

for the prize of the high calling of God in Christ 

Jesus. (Philippians 3:14). 

  

These activities improve free cash flow—Fruit of the Holy 

Spirit… My fruit is better than gold, yea, than fine gold; and 

my revenue than choice silver (Proverbs 8:19).  They lead to 

outside acquisitions… Go ye into all the world, and preach the 

gospel (Mark 16:15)… He that believeth and is baptized shall 

be saved (Mark 16:16).  Long-term value is built… Riches and 

honour are with me; yea, durable riches and righteousness 

(Proverbs 8:18)… That I may cause those that love me to 
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inherit substance; and I will fill their treasures (Proverbs 8:21).  

They’re “loving God first and then loving our neighbor as our 

self”… On these two commandments hang all the law and the 

prophets (Matthew 22:40). 

 

He asks us to shun low to no-rate of return (frivolous) 

ventures, or activities: 

 

 Greed—The cares of this world, and the 

deceitfulness of riches. (Mark 4:19). 

 

 Covetousness and pride—The lust of the flesh, 

and the lust of the eyes, and the pride of life (1 

John 2:16). 

 

 Fear and Worry—Let not your heart be troubled, 

neither let it be afraid (John 14:27). 

 

 Controlling tomorrow—the short-term… playing 

God—Take therefore no thought for the morrow: 

for the morrow shall take thought for the things of 

itself (Matthew 6:34). 

  

The frivolous generates reported “earnings or income” but not 

necessarily free cash flow… all things are lawful for me, but all 

things edify not (1 Corinthians 10:23).  Reported “earnings or 

income” that stop short of building capital stimulate hunger 

for status and power… vanity—attracting accolades from the 

masses—feeding our arrogance.  These are “short-term gains” 

people have been stomped on for, and wars fought over—

empires that are built to attract… “the beauty”. 

The problem… time passes—“the beauty” becomes 

wrinkled—our ability to please the flesh withers… the years 

draw nigh, when thou shalt say, I have no pleasure in them… 

all the daughters of musick shall be brought low… and desire 
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shall fail… Vanity of vanities, saith the preacher; all is vanity 

(Ecclesiastes 12:1,4,5,8). 
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8 THE CAPITAL 

 

 

Growing Capital… 

 

(I’m going to use some quotes from the following book 

discussing the practices of unconventional CEOs who 

produced outstanding results for their shareholders… how 

their approach relates to Capital growth and bearing Fruit.) 

 

The outsider CEOs… on average they outperformed the S&P 500 by over 

twenty times and their peers by over seven times… These executives were 

capital surgeons, consistently directing available capital toward the 

most efficient, highest-returning projects… the avoidance of value-

destroying ones… [they] cut through the glare of peer activity and 

conventional wisdom… knew precisely what they were looking for, and so 

did their employees… long-range perspective often leads to contrarian 

behavior… [they] minimized taxes…  focused on [free] cash flow over 

reported net income.—The Outsiders: Eight Unconventional CEOs and 

Their Radically Rational Blueprint for Success, William Thorndike 

 

Taxes… the outsider CEOs minimized.  Why?  They 

drain our financial resources (free cash flow)… and the most 
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hideous hidden tax the world attempts to levy on us is the 

theft of our “time and attention”.  It seduces our most 

precious resource away from us—from building Capital—with 

the “income of applause” for supporting the world’s troubles, 

worries, and cares… its causes.  It’s hard to resist… the flesh 

craves this attention (that which is literally reported to the 

public via Facebook, Twitter, blogs, radio, TV, newspapers)—

and the reported net income generated from the reported 

notoriety—fame.  Of course, governments then nail the 

reported net income with an income tax… we get hit with 

double taxation!  If we chase the public stage, we ultimately 

pay the price—our ability to grow capital… and Capital… is 

diminished… And that ye study to be quiet, and to do your 

own business, and to work with your own hands… (1 

Thessalonians 4:1). 

 

(By the way… Wall Street and the majority of public 

company CEOs love reported net income—it’s called earnings 

per share.  The financial news media buzzes like a beehive 

during earnings season—when companies report their 

earnings every quarter.  They’re heralded if they beat 

estimates… even if it’s from buying back their overvalued 

high-priced shares with cheap gov’ment money—or 

condemned if they miss estimates… even if they’ve grown 

long-term value for their shareholders by reinvesting 

operating profits to increase productivity.  Wall Street and the 

outsider CEOs… they seem to focus on different things.)  

As a group, they [the outsider CEOs] did not attract or seek the spotlight. 

Rather, they labored in relative obscurity and were generally 

appreciated by only a handful of sophisticated investors and 

aficionados.—The Outsiders: Eight Unconventional CEOs and Their 

Radically Rational Blueprint for Success, William Thorndike 

We become agitated with the pursuit of reported net 

income because we know in our heart… the world passeth 
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away, and the lust thereof (1 John 2:17)—the “pleasures” are 

short-lived.  We look in the wrong place to satisfy the 

accomplishment, satisfaction, and legacy that our souls thirst 

for—and when we see these slip through our hands with the 

glory of our flesh riding into the sunset… that in all points as 

he came, so shall he go: and what profit hath he that hath 

laboured for the wind (Ecclesiastes 5:16)… we lash out.   

Without long-term value of Capital growth to aspire 

us… we become impatient and unfruitful… have no fellowship 

with the unfruitful works of darkness, but rather reprove them 

(Ephesians 5:11). 

If we focus on just short-term reported net income or 

earnings… bitterness, and wrath, and anger, and clamour, 

and evil speaking… malice (Ephesians 4:31)… show up 

through us.  We diminish our ROC—we grieve the Holy Spirit.  

The Fruits of the Spirit… love, joy, peace, longsuffering, 

gentleness, goodness, faith… meekness, temperance 

(Galatians 5:22-23)—the fulfillment of natural and Spiritual 

Law—are squelched out.  Our free cash flow dries up.  We 

“want it today”… spending all our reported net income 

satisfying our appetites… Ye ask, and receive not, because ye 

ask amiss, that ye may consume it upon your lusts (James 

4:3).  It all starts to become about… “me” or “I”, not “we” or 

“us”—the Family—the future generations.   

 

Conventional wisdom holds that the unique ownership structure of 

family businesses gives them a long-term orientation that traditional 

public firms often lack… concentrating on what they can do now to 

benefit the next generation… to manage for the long term… a 

[investment] project must provide a good return… family businesses 

tend to invest only in very strong projects—Harvard Business Review, 

What You Can Learn from Family Business, Nicolas Kachaner, George 

Stalk, and Alain Bloch 
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If we keep it up, our low ROC leads to low ROE—we’re 

not taking advantage of Christ’s Life in us—the Father is not 

glorified… nor the Son worshipped… and the Holy Spirit can’t 

work through us very well. 

 

When we speak of ROE, what we’re really thinking about is the free cash 

flow return on the owner’s capital.—Chuck Akre, Investor, 8th Annual 

Value Investor Conference, University of Nebraska at Omaha 

Free cash flow is often called “owner earnings,”… the amount of money 

that could be extracted from a business every year by the firm’s owners 

without harming the company’s operations.— Pat Dorsey, The Little 

Book That Builds Wealth. 
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9 COST OF CAPITAL 

 

 

We can’t even comprehend the cost—the value—of 

Capital… for God.  But, He does seem to keep track of our 

ROC… sown on good ground; such as hear the word, and 

receive it, and (Mark 4:20)… brought forth fruit, some an 

hundredfold, some sixtyfold, some thirtyfold (Matthew 13:8)… 

with patience [persistent growth] (Luke 18:15). 

 

Is this akin to the shareholder—the business 

owner/investor—looking at the books of a company to see if 

there’s a consistent above average ROC and ROE—that his 

investment is working?  I don’t know, but it sure seems that 

way. 

 

It also seems that if we have a high ROC, we have more 

access to (or revelation of) God’s Capital—we grow stronger in 

the Holy Spirit… Take heed what ye hear: with what measure 

ye mete, it shall be measured to you: and unto you that hear 

shall more be given (Mark 4:24).  Obedience and faithfulness 

opens up this access—the Holy Spirit works through us 

more…  
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Take therefore the talent from him [the guy that hid the talent 

in the “dirt”—at least… I should have received mine own with 

usury], and give it unto him which hath ten talents (Matthew 

25)…  For whosoever hath, to him shall be given, and he shall 

have more abundance (Matthew 13:12). 

 

If you read the parable, He didn’t give the talent to the guy 

that made a two talent profit… rather, He gave it to the one 

that made the five talent profit.  Was it because he was more 

skilled in business… he knew how to take advantage of the 

additional capital?  He was growing… in grace, and in the 

knowledge of our Lord and Saviour Jesus Christ (2 Peter 

3:18)… more than the two talent guy. 

 

…an important capital allocation parable: the value of being in 

businesses with attractive returns on capital, and the related importance 

of getting out of low-return businesses… A critical part of capital 

allocation… is deciding which businesses are no longer deserving of 

future investment due to low returns.—The Outsiders: Eight 

Unconventional CEOs and Their Radically Rational Blueprint for 

Success, William Thorndike 

 

I’m not saying we won’t have peaks and valleys like 

businesses go through with growth challenges and economic 

cycles—we all have our good and bad days/seasons… we 

wobble.  But, overall is there persevering growth?  Have we 

cut our losses… failed quickly… learned our lessons… and 

pressed on to continue to bear Fruit… Whatsoever thy hand 

findeth to do, do it with thy might… the race is not to the swift, 

nor the battle to the strong, neither yet bread to the wise, nor 

yet riches to men of understanding, nor yet favour to men of 

skill; but time and chance happeneth to them all… 

(Ecclesiastes 9:10,11)?  Or, are we more interested in 

languishing in our failures… beating our breasts… blaming 
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others—“earning” the immediate gratification of “sympathy” 

and “praise” (the addictive reported net income) from the 

world? 

 

Show me a guy who's afraid to look bad, and I'll show you a guy you can 

beat every time.—Lou Brock, broke Ty Cobb's all-time major league 

stolen base record. 

 

Further, I remember… we’re still flesh so… a “genius” 

is a couple of steps this side of stupidity while a “derelict” is 

found marching towards what he thinks is perfection… Be not 

righteous over much; neither make thyself over wise: why 

shouldest thou destroy thyself? Be not over much wicked, 

neither be thou foolish: why shouldest thou die before thy 

time… for he that feareth God shall come forth of them all 

(Ecclesiastes 7:16-18).  I’ve marched for too long thinking I 

could solve some of the world’s hardships—history has 

proven the odds weren’t with me… and that which is done is 

that which shall be done: and there is no new thing under the 

sun (Ecclesiastes 1:9).  I’ve been slow to see this but… I have. 

 

(Some ways companies reduce reported net income… 

they invest their capital in growth for long-term value.  They 

buy back their outstanding shares [when shares are 

undervalued, and not high-priced, by the market] reducing 

their debt—they reclaim their equity [shares] they had sold.  

They also acquire undervalued companies that support the 

core interests of the main company increasing production 

and free cash flow.  Correlated… we, the undervalued by the 

world [doesn’t abortion proclaim this—if we disrupt the 

reported net income that the world hungers for… its taxes… 

well then…], were redeemed by Christ so God’s Capital could 

be invested into us for a future as the Wife of Christ.  We now 

add growth and value to the Family—we have a long-term… 

never-ending productive future.) 
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With steady growth, we’re not knocked out of the game 

like the low-profitability companies… but whosoever hath not, 

from him shall be taken away even that he hath. And cast ye 

the unprofitable servant into outer darkness (Matthew 13:12). 

 

Fast-growing but unprofitable companies can perform well during times 

of optimism. When markets correct, however, investors begin to realise 

that companies lacking in profits are vulnerable. Such companies often 

get hit hard during corrections, and many don’t bounce back… 

companies that have impressive sales growth and are perennially 

unprofitable should be viewed with a great deal of scepticism.—Jason 

Donville, Investor 

 

It’s self-perpetuating—access to Capital… invest in 

growth… free cash flow… Christ’s Life works through us more 

giving us even greater access to God’s Capital… more 

investment in growth… more free cash flow… on it goes.  Our 

ROE is increasing and stabilizing—we glorify our Father.  His 

investment in us is paying off… give diligence to make your 

calling and election sure (2 Peter1:10).  And, if we (vice 

presidents, managers, and field representatives in the Family 

Business) yield to the Father, He does the work… every 

branch that beareth fruit, he purgeth it, that it may bring forth 

more fruit (John 15:2). 

 

In order to create value we have to have growth. In order to get 

businesses that can compound the owner’s capital at…[an above average 

rate]… you have to have a hefty level of growth in order to do that.—

Chuck Akre, Investor, 8th Annual Value Investor Conference, 

University of Nebraska at Omaha 

 

There is a cash conversion cycle (CCC) in business.  

CCC measures how quick you get your money back on your 

inventory you sell—the quicker, the lower the CCC.  How 
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quick you get your invested capital back is measured by CCC.  

 

...research shows a strong relationship between a lower CCC and a higher 

return on capital.  In other words, good working capital management is 

associated with high returns on invested capital.—Capital Allocation, 

Credit Suisse, Michael J. Mauboussin and Dan Callahan, CFA 

 

Does this hold true with our Father… the quicker we 

(as managers) respond to bear free cash flow (Fruit) from His 

Capital (the Holy Spirit)… the more the Holy Spirit works in 

us?  I don’t know.  I do know the quicker I get the “lesson”… 

or act in love with kindness, forgiveness, and firmness… the 

better life is for me, and those around me!  Sometimes the 

best value to give others… is not abandoning our convictions 

in lieu of prevailing sentiment. 
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10 LEVERAGE 

 

 

In your patience possess ye your souls.  

Luke 21:19 

 

Pruning… He does—it’s up to me to respond.  And, 

for me, it’s included a disease over the last few years that’s 

made life a little challenging.  Some will say, “God wouldn’t do 

that to you”… or “You reap what you sow”!  Doesn’t matter… 

I’ve still got the disease.  I can spend my time trying to 

explain it away, or leverage it.   I can choose… just earn 

reported net income… or grow Capital to improve free cash 

flow… That the trial of your faith, being much more precious 

than of gold that perisheth, though it be tried with fire (1 Peter 

1:7)—let my lamp oil burn out… or fill up my oil flask to keep 

my lamp burning awaiting the Bridesgroom to arrive.  The 

days preceding are to be the darkest.  And, when is light most 

valued… for us, and those around us? 

 

How do I leverage? 

 

By having the Vision of Destiny beyond… God being no 
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more than a “one-armed bandit” to yank with praise hoping 

to hit the jackpot of abundant reported net income—so the 

world can bark… “awesome… look, he’s blessed… I want 

some of that reported notoriety with its income, too”… Ye 

seek me, not because ye saw the miracles, but because ye did 

eat of the loaves, and were filled. Labour not for the meat 

which perisheth (John 6:26-27)… what ye shall eat… these 

things do the nations of the world seek after (Luke 12:29-30). 

 

…everything can be taken from a man but one thing: the last of the 

human freedoms—to choose one's attitude in any given set of 

circumstances, to choose one's own way… The way in which a man 

accepts his fate and all the suffering it entails, the way in which he takes 

up his cross, gives him ample opportunity—even under the most difficult 

circumstances—to add a deeper meaning to his life. It may remain brave, 

dignified and unselfish. Or in the bitter fight for self-preservation he may 

forget his human dignity and become no more than an animal. Here lies 

the chance for a man either to make use of or to forgo the opportunities 

of attaining the moral values that a difficult situation may afford him. 

And this decides whether he is worthy of his sufferings or not… The 

crowning experience of all, for the homecoming man, is the wonderful 

feeling that, after all he has suffered, there is nothing he need fear any 

more—except his God.—Viktor E. Frankl, Holocaust survivor, Man's 

Search for Meaning   

 

…but we glory in tribulations also:  

knowing that tribulation worketh patience; 

And patience, experience; and experience, hope:  

And hope maketh not ashamed; because the love of God  

is shed abroad in our hearts by the Holy Ghost  

which is given unto us… in God I have put my trust;  

I will not fear what flesh can do unto me. 

Romans 5 & Psalm 56 

 

To stop short of Destiny seems cheesy… unnaturally 
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cheap… and grievous when we’re created to be involved in 

leadership of the nations one day—like the king or president 

acting like the spoiled rich kid… Woe to thee, O land, when 

thy king is a child, and thy princes eat in the morning 

(Ecclesistes10:16)!  

 

Come to think of it… in the natural, those who keep 

playing the slots or the tables end up broke… the odds favor 

the house.  If the CEO finds a high-producing project… or the 

investor a good company… they don’t roll the dice on “all or 

nothing” for what’s trending at the moment on Twitter, liked 

on Facebook, or squawking out of Wall Street.  Capital growth 

emerges from specific planning and practices of leadership—

it’s not random   

 

We’re chosen…Ye have not chosen me, but I have 

chosen you, and ordained you (John15:16). Why?  Maybe it’s 

because… we are his workmanship, created in Christ Jesus 

unto good works, which God hath before ordained that we 

should walk in them (Ephesians2:10)… that ye should go and 

bring forth fruit, and that your fruit should remain (John 

15:16).  God didn’t gamble… He knew we could grow Capital 

and bear free cash flow [Fruit] for the Family Business—

which we’re shareholders of.  And, like proud parents… will 

our “fruit remain” through the existence of… and for the 

benefit of… the future generations?   

 

Capital allocation is a CEO’s most important job… [free]Cash flow, not 

reported earnings, is what determines long-term value… the key to long-

term value creation [is] to optimize free cash flow… about how to best 

deploy your company’s resources to create value for shareholders.—The 

Outsiders: Eight Unconventional CEOs and Their Radically Rational 

Blueprint for Success, William Thorndike 

 

In “the light” of pruning… leverage… free cash flow… 
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and the hours getting darker with current world events—I’d 

say, “the day to build great wealth is upon us!” 
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11 SAVED BY… 

 

 

Wait a minute… I thought I was saved by Grace… I 

just kick back and “let my ship roll in”.   

 

What’s this about yielding… managing my choices—

what I spend my time on? 

 

Yes, I agree it’s by the Grace of God, Jesus Christ—His 

Blood at the Cross—that I’m saved… the writers of the New 

Testament concur.  However, I can’t neglect that they also go 

onto say there are wise investments of time: 

 

 Grieve and squelch not the Holy Spirit by my 

actions, complaints, and backbiting*.  The 

opposite… making melody in your heart to the 

Lord (Ephesians 5:19)… encouraging the Capital 

to flourish.  

 

 Don’t defraud, hate, or hurt my brother or sister 

in the Family... or anybody else, for that matter 

(1 Thessalonians 4:6). 
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 My faith is made alive by my actions… they’re the 

“substance and evidence” of my belief (James 

2:17-18). 

 

I’m to be growing in the Holy Spirit—learning how to use 

Capital better—becoming more profitable—building long-term 

value for a future... that they which have believed in God 

might be careful to maintain good works. These things are 

good and profitable unto men… (Titus 3:8). 

 

They also say—Examine yourselves, whether ye be in 

the faith; prove your own selves… that ye should do that 

which is honest (2 Corinthians 13:5,7).  To me, this is 

saying… look at the books!  Is there consistent ROC—Fruit 

born through the Holy Spirit?  Any good investor would!  And, 

I think the Father does… Every branch in me that beareth not 

fruit he taketh away (John 15:2). 

 

Seeing an investment flop is no sin; indeed it is essential to the process of 

creating value. What is a sin is remaining committed to a strategy that 

has no prospects to create value, hence draining human and financial 

resources… Executives who follow this principle invest in innovation but 

are ruthless in cutting losses when they see that a strategy is unlikely to 

pay off.—Capital Allocation, Credit Suisse, Michael J. Mauboussin and 

Dan Callahan, CFA 

 

[One of the outsider CEOs] prun[ed] less profitable businesses... there 

were no sacred cows (including the ancestral feed business).—The 

Outsiders: Eight Unconventional CEOs and Their Radically Rational 

Blueprint for Success, William Thorndike 
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12 LEGALISM 

 

 

I can hear some scream… legalism! 

 

Wait... socialism says, “do nothing and receive”—

capitalism says, “you receive when you’re… profitable and 

productive”… For a dream cometh through the multitude of 

business; and a fool's voice is known by multitude of words 

(Ecclesiastes 5:3).  Really, the natural testifies… we’re 

repulsed by “leaches”—literally!  

 

However… the natural only reveals, or supports, but is 

not… the Spiritual. 

 

The natural by itself is… vexation of spirit. 

 

Better is the sight of the eyes  

than the wandering of the desire:  

this is also vanity and vexation of spirit.  Ecclesiastes 6:9 

 

Because…  
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It’s been proven time again insider private knowledge 

and skill (the know-how and know-who within a family, 

private company, or specialized field) grows wealth (capital) 

while we just churn water (earn reported net income) with 

public—ordinary—routine… chatter and drama.  The Bible is 

the best-selling book of all time—the public definitely knows 

about it… but it takes the Holy Spirit’s quiet revelation to 

grow Capital with patience.  And, few listen—I have called, 

and ye refused (Proverbs 1:24)… strait is the gate, and narrow 

is the way, which leadeth unto life, and few there be that find 

it (Matthew 7:14). 

 

It all happens by… He that abideth in me [Jesus 

Christ], and I in him, the same bringeth forth much fruit: for 

without me ye can do nothing (John 15:5)… But we have this 

treasure in earthen vessels, that the excellency of the power 

may be of God, and not of us (2 Corinthians 4:7).  All credit 

goes to God—our Father—Jesus Christ, our Brother—the 

Holy Spirit.  This is our “competitive advantage”… our 

“economic moat”… the “narrow gate” that separates us from 

just the natural—taking us “above and beyond” just 

capitalism… For in the multitude of dreams and many words 

there are also divers vanities: but fear thou God (Ecclesiastes 

5:7).  

 

(The “competitive advantage”:  with the natural, the 

cost of capital is the natural interest rate… and if we had to 

borrow God’s Capital, that’s if we could, the usury rate would 

be incalculable—the Life of God.  [Remember... usury is the 

price for time… and God is infinite… having neither beginning 

of days, nor end of life (Hebrews 7:3)—so how would you put 

a quantifiable value on “infinite”?]  With the Spiritual, 

Grace—we don’t have to repay the Capital and the interest—

it’s not a loan… it’s a Gift.  We have a jump on our ROE 

because there’s no usury cost—it’s been covered for us by 
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Jesus Christ at the Cross—our debt to God has been paid in 

full.  One way to increase ROC and ROE in the natural… 

reduce the cost of capital… legitimately—within the confines 

of the natural law.  Christ has removed the cost of Capital for 

us in the Spiritual—fulfilling the Law—and He also gifted us 

the Capital.  You can’t get a better deal!) 

 

…high return businesses have something unusual going on which in fact 

allows them to earn above average rates on… [owner’s] capital. Often 

these special circumstances are referred to as moats.—Chuck Akre, 

Investor, 8th Annual Value Investor Conference, University of 

Nebraska at Omaha 

 

Another way to look at it.  We can be the world’s 

greatest managers, but unless we have the inside edge from 

the house—the winning hand of Capital, we’ll eventually 

crash and burn.  In an all-stakes poker game with everybody 

all in—and the “pot” on the table is… our soul—would we 

rather be the famous six-time world champion poker player 

holding a pair of deuces… or the local amateur holding a 

royal flush… or the champion giant warrior, Goliath… or the 

ruddy sheep herder boy, David… But God hath chosen the 

foolish things of the world to confound the wise… (1 

Corinthians 1:27)?  The “hand” that we hold (rather, whose 

hand we hold) does matter… it’s the foundation of our moat—

the source and protection of our ROC and ROE… Not by 

might, nor by power, but by my spirit, saith the Lord of hosts… 

(Zechariah 4:6). 

 

If I were only after the “reported net income of good 

works”, any religion will do—they all do “good things”.  But, 

the cash flow they produce is not free.  The root corrupts the 

fruit—they operate from the tree of knowledge of good and 

evil—guilt—strings are attached… the repayment of the favor 

is expected… eye for an eye… the mob comes for their payola.  
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I want long-term value of Capital growth… that which will 

withstand the forces of a corrupted natural world acting 

unnaturally.  I want to rise above the natural—while not 

denying but leveraging its lessons—to a Spiritual existence… 

the Kingdom of God. 

After all… it’s the wealth—free cash flow—that I’m 

after… But he that doeth truth cometh to the light, that his 

deeds may be made manifest, that they are wrought in God 

(John 3:21). Wealth that’s backed by, and produced from, the 

intrinsic value of… the “other gold”—faith tried by fire—the 

full faith and credit of the Holy Spirit. 

 

The unnatural may say otherwise, but there’s one 

narrow gate… the Life of Christ… the Holy Spirit within us… 

to a world engaged in a relationship with the Family of the 

God of Israel… Jesus saith unto him, I am the way, the truth, 

and the life: no man cometh unto the Father, but by me (John 

14:6)... to a world blessed by God.  
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13 WHAT SHALL YOU EAT? 

 

 

“Old money” wealthy families—where wealth is not 

only kept, but grown, through multiple generations—focus on 

growth of their capital, not on reported net income.  They 

design their lives to require very little income to exist. 

 

Why? 

 

They recognize—you only need so much for… what ye 

shall eat, or what ye shall drink… what ye shall put on. Is not 

the life more than meat, and the body than raiment... Therefore 

take no thought… (Matthew 6:25).  They realize capital means 

wealth… without it, you’ve no chance for growth.  Life is 

about working their capital for growth—through business and 

investments—for their children and children’s children… the 

future of their family. 

 

What you should really care about is capital growth… Forget the cash 

flow [net reported income]… Ask yourself: Will this activity, this 

investment, this business, this career help me build capital? Or will it just 

give me enough cash flow to live on? If it doesn’t lead to capital growth, 
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do something else.—Bill Bonner, President and founder of Agora 

Publishing, Entrepreneur, Businessman, and Author 

 

If we knew we could potentially turn $10,000 into $1 

million (hundredfold growth) in 10 to 20 years through 

investing, we’d look at the dollar in our hand differently 

before we spent it on… you name it.  Now, net reported income 

takes on a new meaning.  It can be converted to capital 

through saving that’s leveraged into wealth by investing—

taxed at a lower long-term capital gain rate instead of high 

income tax rates.  Knowing this, we’re more apt to forgo the 

immediate pleasure of spending our dollar of net reported 

income on stuff we don’t need… because we can see what’s at 

stake—the loss or gain of a hundredfold. 

  

Is this type of net reported income conversion into 

capital growth just a fantasy? 

 

Ronald Read… worked at a… gas station for 25 years and then as a store 

janitor for 17 years — retirement didn't suit him — was also a keen 

investor.  When he died in June 2014, at 92… Read's estate included stock 

holdings and property worth more than $8 million.  USA TODAY, Michael 

Winter 

Does our Father want to get us to the point of focusing 

on—encouraging and flourishing—the Holy Spirit (the 

working Capital of God) by our thoughts, words, and actions 

in everyday life (the dollar we hold in our hand)… Keep thy 

heart with all diligence; for out of it are the issues of life… 

(Proverbs 4:23)?  If we do, the free cash flow of Fruit flows 

(some an hundredfold, some sixtyfold, some thirtyfold) into our 

accounts in the Treasury of Heaven.  Now, we… set [our] 

affection on things above, not on things on the earth 

(Colossians 3:2)… in anticipation of the day of… the holy city, 

new Jerusalem… prepared as a bride adorned for her 

husband (Revelation 21:2)—the day we draw upon the “other 
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gold”… the… vessels of gold… vessel[s] unto honour, 

sanctified, and meet for the master's use, and prepared unto 

every good work (2 timothy 2:20-21)… we’ve become. 

If we can’t see beyond net reported income, our trust in 

God weakens—we stop building Capital.  We become less 

profitable… our gross, operating, and net margins shrink—

free cash flow dries up… and if we keep it up, we go out of 

business… Because thou servedst not the Lord thy God with 

joyfulness, and with gladness of heart, for the abundance of 

all things (Deuteronomy 28:47)… lest there be in any of you an 

evil heart of unbelief, in departing from the living God (Hebrews 

3:12).  

 

I didn’t say it’s easy… 99% of those around us and our 

flesh gravitate towards the noise, smoke, and mirrors—the 

monster lurking in the shadows that’s bound to come upon 

us tomorrow.  Worry just adds to our costs of production 

reducing our free cash flow… Which of you by taking thought 

can add one cubit unto his stature… (Matthew 6:27).  We 

forget… God’s already stomped on the monster… be of good 

cheer; I have overcome the world (John 16:33).  Then the Holy 

Spirit reminds us… Thou wilt shew me the path of life: in thy 

presence is fulness of joy; at thy right hand there are pleasures 

for evermore (Psalm 16:11). 

 

When we turn our focus from just producing the 

“reported net income of good works” for short-term “perks” the 

world offers to… supporting the growth of our working 

Capital—the Life of Christ in us—the free cash flow… well… 

just flows.  It’s the growth of our “working Capital” that 

provides all we need today and “above and beyond”.  We’re 

now…  Redeeming the time… Wherefore be ye not unwise, but 

understanding what the will of the Lord is… be filled with the 

Spirit (Ephesians 5:16-18).  It also reveals how we’ve built—

how we’ve grown Capital… if any man build upon this 
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foundation [Jesus Christ] gold, silver, precious stones, wood, 

hay, stubble… the day shall declare it… the fire shall try every 

man's work of what sort it is (1 Corinthians 3:12-13).  We now 

produce more than we consume—we have a “positive balance 

of trade”… Beloved, if God so loved us, we ought also to love 

one another (1 John 4:11). 

 

In other words… before the world attempts to take a 

swipe at us with its costs and taxes… Grow Capital! 

 

[One of the outsider CEOs] use[d] all available tools to minimize 

reported earnings and taxes, and fund internal growth and acquisitions 

with pretax cash flow.—The Outsiders: Eight Unconventional CEOs and 

Their Radically Rational Blueprint for Success, William Thorndike 

 

Yes, we pay taxes… but God also provides for the taxes 

diminishing the grip they hold on our lives—the theft of our 

time and attention through worry… What thinkest thou, 

Simon? of whom do the kings of the earth take custom or 

tribute? of their own children, or of strangers?  Peter saith unto 

him, Of strangers. Jesus saith unto him, Then are the children 

free. Notwithstanding, lest we should offend them, go thou to 

the sea, and cast an hook, and take up the fish that first 

cometh up; and when thou hast opened his mouth, thou shalt 

find a piece of money: that take, and give unto them for me 

and thee (Matthew 17:25-27). 

 

Stand back and think about it.  What is consumption 

along with its consumer loans paid for with?  After tax 

dollars.  The more stuff we buy, the more reported net income 

we must earn so… we slide into a higher tax bracket—the 

cycle is vicious.  Now, we know why the gov’t worships 

consumption… it feeds the beast through increased taxation.  

It’s hard to tax… peace… love… joy… patience… kindness.  

Why?  The Fruits of the Holy Spirit (free cash flow) quell the 
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appetite for clutter and noise… For we brought nothing into 

this world, and it is certain we can carry nothing out. And 

having food and raiment let us be therewith content (1 Timothy 

6:7-8)… He that loveth pleasure shall be a poor man: he that 

loveth wine and oil shall not be rich (Proverbs 21:17).  

Consumption’s focus is on what’s around us—growth’s is on 

what’s ahead… the future generations.  They’re at odds—one 

is Cain, the other is Abel. 

 

So… in the natural, the focus works the same way for 

a company that grows exponentially over time.  They 

minimize their taxes to build up their long-term value—their 

equity.  They’ve copied the model from the Spiritual where 

we’re obligated to render our taxes to the gov’t but choose to 

bear our free cash flow for God… Shew me the tribute 

money… Whose is this image and superscription?  They say 

unto him, Caesar's. Then saith he unto them, Render therefore 

unto Caesar the things which are Caesar's; and unto God the 

things that are God's (Matthew 22:19-21).  It’s wise to 

depreciate one while cultivating the other—diminish 

consumption while growing capacity… For where your 

treasure is, there will your heart be also (Matthew 6:21). 
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14 INFLATION THEN DEFLATION 

 

 

Never bet on a possibility against a certainty.—Thomas W. Phelps, 100 

to 1 in the Stock Market 

Inflation is followed by deflation—a natural law… 

and of course, Keynesian progressive central banks and 

governments hate this natural cycle. 

What do I mean?   

Deflation is a reset, or correction, of excessive 

consumption.  The high-demand to consume drives higher 

pricing…  over production and supply… “excess capacity”—

inflation.  Now, that “too much” is available, prices start to 

fall… production slows… wages decrease along with 

consumption—deflation starts its descent towards correcting 

the glut of inflation.  These are the dynamics of greed and 

fear in action—the “substance and evidence” of a natural free 

market—capitalism.   

With less consumption, sales, and production during 

deflation, the supply of money circulating shrinks making it 
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more valuable.  People now need less reported net income to 

live on—collected taxes decrease.  It’s now harder for the gov’t 

to payback public debt.   

More debt is taken on, including public debt, when the 

supply of dollars circulating is higher during rising inflation.  

Consumption and optimism have been rising… wages have 

been increasing along with the desire to spend—loans are in 

demand.  Remember, sales and production also rise with the 

tide of inflation increasing the value of time… usury rates are 

higher—the high cost of capital only adds to the gov’t debt 

load they’ve accumulated during the inflationary 

environment.   

It’s like… the economy has been growing along with 

wages so someone lands a higher paying job.  They qualify for 

a low down payment home loan with a high interest rate 

because of the inflationary environment so… they buy a 

house.  Then, the economy stalls to a deflationary lethargic 

crawl… they’re about to lose their job but they agree to a 

drastic pay cut instead, on top of… their home value drops.  

Now, as a higher credit risk, they can’t refinance but… they 

still have high principle and interest home loan payments.  

They can no longer make the payments so they try playing 

the ponies and… “I break’a your leg” Rollo is asking for his 

money they lost at the track—they’ve got to sell.  If they do, 

they’re going to have to come up with extra money to make 

up the difference between the inflated purchase price and the 

current deflated sale price of the home—the problem is… 

money is more difficult to come by in a deflationary 

environment.  What do they do?  And, they wore out their 

welcome with the loan shark.  Oh, how they despise 

deflation… their outstanding debt is eating them up and… 

“breaking their leg”!  The “day of fire reveals”. 



GREG J. LINGUS 

56 

With less produced and required from a unit of time 

during deflation, the value of time decreases—interest rates 

drop.  The gyrations of stealing higher rate time by strong-

arming interest rates to low-levels through artificially 

increasing the money supply (by printing, not earning) is no 

longer appealing—the rates have come down naturally, 

anyway.  The arbitrage through theft no longer pays off for 

central banks.  Deflation upsets their approach to solving 

public debt problems. 

By the way… our bodies naturally testify to the natural 

law of inflation followed by deflation.  After we’re born, we 

immediately start to cry (whine) and increase our 

consumption… growth… production—we inflate.  Then, we 

reach the summit when we turn 30.  From here… 

consumption… growth… production… start their descent.  

We continue to deflate until we reach ultimate deflation and 

stop whining… death.  

 And, a dead man can no longer pay taxes.  No wonder 

the world... governments… the flesh… idolize youth, noise, 

and inflation while despising getting old, becoming quieter, 

and deflation—it all seems to come down to consumption—the 

taxes it generates. 

Deflation pulls downward… we put up a stubborn fight 

with… attempting to give “mother nature” a face lift thinking 

we can save the Earth… the nip and tuck… the little blue pill.  

To multiply our efforts, we turn to gov’t bureaucrats 

promising to keep the party of inflation going in exchange for 

our time—our taxes and bribes… I mean political 

contributions.  They circumvent the natural by unnaturally 

keeping consumption running on fumes with suppressed low-

interest rates—decoupling consumption from production.  It's 

like… drafting the NFL Hall of Fame greats of yesteryear to 

start for the upcoming Super Bowl… running the Kentucky 
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Derby winner of ten years ago hoping they’ll win the Triple 

Crown this year… recruiting white-haired grannies for the 

Miss America Pageant… giving the alms meant for the poor to 

the rich… that’s just not natural—somewhat repulsive.  And, 

the unnatural is… As a jewel of gold in a swine's snout, so is 

a fair woman which is without discretion (Proverbs 11:22)—it 

leaves us depleted… he that giveth to the rich, shall surely 

come to want (Proverbs 22:16). 

However… 

Remember, the natural is not the Spiritual.  

Spiritually, we’re born in sin and depravity with our soul in a 

steady descent of deflation headed towards destruction in the 

Lake of Fire.  To disrupt this plunge, and change the 

trajectory to a continual ascent of “growth”, requires 

accepting the Life of Christ—receiving the Holy Spirit.  If we 

do—like a rocket shedding its fuel cell as it heads towards 

space—one day we’ll leave our flesh back “in the dust” as 

we’re resurrected continuing upward to… meet the Lord in the 

air and so shall we ever be with the Lord (1 Thessalonians 

4:17).  Our soul will experience continual “growth” of… the 

increase of his government and peace there shall be no end 

(Isaiah 9:7).   

I used the word, “growth”, because “inflation” indicates 

consumption, growth, and production are off-kilter.  Today, 

God is developing a Life of balance in us.  However, until we 

graduate… our cockiness of inflation will be tempered by the 

humility of deflation. 

But… 

If I didn’t believe this, I guess I’d attempt to convince 

myself the deflation train isn’t screaming down the track to 

the abyss by whooping up the revelry.  At all costs, I would 
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prop up inflation in attempt to zap the heart the walking 

dead… what advantageth it me, if the dead rise not? let us eat 

and drink; for to morrow we die (1 Corinthians 15:32)… to 

keep the zombies shuffling.  Of course… this is exactly what I 

do when I refuse to reconcile my bumbling.  I tramp on as if 

the ominous storm clouds brewing in the distance will not 

ruin my sunny day—I’m not as well off as I think I am. 

All to say… it’s in our best interest to face the blues of 

deflation and leverage them into growing Capital—Spiritual 

growth.  If we refuse to recognize our reflection staring back 

at us muzzling the admonitions of deflation… The heart of the 

wise is in the house of mourning; but the heart of fools is in the 

house of mirth.  It is better to hear the rebuke of the wise, than 

for a man to hear the song of fools (Ecclesiastes 7:4-5)… we’ll 

eventually face a depression… there shall be wailing and 

gnashing of teeth (Matthew 13:42)… naturally and spiritually. 
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15 EASY CHEAP CREDIT 

 

 

Those that rely on “easy cheap credit”—the flesh of 

man—the natural that’s been distorted into the “unnatural” 

by eating the forbidden fruit—the principles of the natural 

law manipulated and twisted to unnaturally serve our 

emotions and desires—for their working capital… they don’t 

have anything great to pursue.  They get by with little to no 

productivity, or profitability, because they only need a low 

ROC.  Why?  Their cost of capital is unnaturally cheap as… 

“dirt”… for now.   

 

They smirk—they’ve raided the bank until the true cost 

of Capital (remember, the “infinite” value of God) comes due 

when time is up and… the spirit shall return unto God who 

gave it (Ecclesiastes 12:7).  Their capital was the borrowed… 

breath of life (Genesis 2:7)… from God, and they didn’t listen 

to… I counsel thee to buy of me gold tried in the fire, that thou 

mayest be rich (Revelation 3:18).  Refusing to acquire this 

Capital, and cover the cost through the death and 

resurrection of Jesus Christ… the Life of Christ, they’re 

bankrupt—they failed in… Redeeming the time.  They played 
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a bad hand for the wrong gold…Your riches are corrupted… 

Your gold and silver is cankered; and the rust of them shall be 

a witness against you, and shall eat your flesh as it were fire. 

Ye have heaped treasure together for the last days… the hire 

of the labourers who have reaped down your fields, which is of 

you kept back by fraud (James 5:2-4).  They were… “the 

world’s champion poker player holding a pair of deuces”. 

The flesh as capital is deceptive.  It’s a loan that 

develops into overbearing taxes paid for a widow’s mite of 

benefits exacting the usury of… our heart… our soul… our 

trust… our family... and ultimately our life… he [the king] will 

take your fields… even the best of them… He will take your 

sons… And he will take your daughters… and ye shall be his 

servants (1 Samuel 8:14,11,13,17).  Starts out attractively 

unnaturally cheap… the debt continues to grow (there’s 

always a back to scratch)… disastrous in the end… yet is 

there no end of all his labour; neither is his eye satisfied with 

riches (Ecclesiastes 4:8)… they have all one breath; so that a 

man hath no preeminence above a beast: for all is vanity 

(Ecclesiastes 3:19). 

…capitalism without bankruptcy is like Christianity without Hell.—Frank 

Borman, past CEO of Eastern Airlines, United States Air Force pilot, and 

NASA astronaut.  

And, to argue for the unnaturally cheap… 

Some say… finance… looking at the books… is cold, 

ruthless, and heartless.  I’d agree to some extent if it were left 

at that… the Law without Grace is legalism that’s heartless.  

But, as the law and constitution serve as our guide to see if 

our desires and emotions are for us, or lying to us… in the 

same way, finance—the books—allow us to see if a business 

idea is working or not.  This is reason unaffected by desire—
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we no longer make decisions based on… this just “feels good”.  

When reason tells us we’re headed in the best direction for 

us—one that’s profitable—desire, grace, and capital have a 

solid foundation to grow from.  Without this, we’re left with… 

desire is a wild beast, and passion perverts the minds. 

 

"Life" does not mean something vague, but something very real and 

concrete, just as life's tasks are also very real and concrete. They form 

man's destiny…—Viktor E. Frankl, Holocaust survivor, Man's Search for 

Meaning 

What guides my reasonable choice of activities that 

support the growth of my working Capital—the “above and 

beyond”—the Kingdom of God? 

 

Right now… it’s the hope of the Family Future I wrote 

about in The Family Fortune—my “North Star of value”.  

Where… 

 

 I can conquer, through God’s Grace, Jesus 

Christ, what drives us mad knowing we can’t in 

the natural… time.  

  

 Desire (a Life with the God of Israel) is no longer a 

just a goal to be reached—rather, it’s to be 

experienced again… and again… and again—

growing in a relationship with Jesus Christ… a 

Life with Him, experienced without end. 

 

 The “infinite value of time”—Eternal Life—is 

realized. 

 

The North Star is not the brightest star, but it doesn’t move much 

throughout the night or year.  As a result, it provides a reliable sense of 

direction. Likewise, companies that have a North Star of value have an 

unwavering view of value no matter what is going on… [William] 
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Thorndike shares the stories of eight CEOs who created tremendous 

value per share during their tenures… these CEOs appeared out of step 

with conventional wisdom as they were building value.  The North Star of 

value guided their decisions and they had the independence of mind to 

make the best choices. [William Thorndike, The Outsiders: Eight 

Unconventional CEOs and Their Radically Rational Blueprint for 

Success]—Capital Allocation, Credit Suisse, Michael J. Mauboussin and 

Dan Callahan, CFA 

 

You've got to think about big things while you're doing small things, so 

that all the small things go in the right direction.—Alvin Toffler, 

American writer and futurist; former associate editor 

of Fortune magazine. 

 

Once I can see my “why”… I can understand my 

“what”… that leads me to discover my “how”. 

 

If I don’t see and believe in my hope for a future with 

the God of Israel, I become lost in maintaining my creature 

comforts of today. 

 

“Loss aversion” refers to people's tendency to strongly prefer avoiding 

losses to acquiring gains.—Wikipedia 

 

Choice… is what makes us special… we’re not animals!  

We can either build for long-term value… or we can 

manipulate the books to keep the same “low-rate of return” 

we’ve become accustomed to. 

 

And, if we keep morphing the natural into the 

unnatural… ending up with a “balance of trade deficit”… he 

taketh away…  

 

The wicked borroweth, and payeth not again: 

but the righteous sheweth mercy, and giveth. 
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For such as be blessed of him shall inherit the earth; 

and they that be cursed of him shall be cut off.   

Psalm 37:21-22 

 

On the flip side… if we leverage the natural into growth of a 

relationship in the Family of the God of Abraham, Isaac, and 

Jacob… there shall not an hair of your head perish (Luke 

21:18). 

 

The capital… in the natural, it’s the flesh—in the 

Spiritual, it’s the Life of Christ—the Holy Spirit.  Their 

governing principles seem to be very similar—God’s the 

author of both!  And… all things work together for good 

(Romans 8:28)… for the Family—even the natural that’s been 

corrupted into the… unnaturally cheap. 

 

I’m “thinking in ink” and applying… even if I wobble.  

Or, maybe it’s… waddle.  It’s okay as long as I let the “dirty 

water of the world bounce off” and keep… growing Capital. 

 

So… when it’s all said and done, I can say… I’ve gotten 

more out of life than it’s gotten out of me. 

 

When you know where you going, the road map makes 

sense. 
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King James Version was used for scripture phrases in italics.  You 

can do a keyword search if you want to find the exact quote and 

context. https://www.biblegateway.com 

 

Jim Rogers quote # 1 http://www.zerohedge.com/news/2013-03-
09/jim-rogers-were-wiping-out-savings-class-globally-terrible-

consequence  Jim Rogers quote # 1 

 

The Bill Bonner Letter and Diary for thoughts and ideas on the 

natural/unnatural interest rate concept, balance of trade, and “Old 
Money Families”. www.bonnerandpartners.com.  

 

Swedish economist, Knut Wicksell 

http://www.economist.com/news/finance-and-

economics/21588354-central-banks-ignore-century-old-

observation-their-peril-natural  
 

Jim Rogers quote # 2 

http://www.internationalman.com/articles/jim-rogers-on-timeless-

investing-strategies-you-can-use-to-profit-today   

 
Measuring the Moat, Credit Suisse, Michael J. Mauboussin and 

Dan Callahan, CFA  https://doc.research-and-

analytics.csfb.com/docView?language=ENG&format=PDF&source_i

d=em&document_id=1020383371&serialid=B%2f%2bYy9seVfurbRv

DIncbpWrXtDe%2fFkYzJyfWsANys0w%3d   

 
Thomas W. Phelps, 100 to 1 in the Stock Market, quote, interest 

and time value concept  http://www.amazon.com/100-Stock-

Market-Distinguished-

Opportunities/dp/1626540292/ref=sr_1_1/187-9618220 

7639803?s=books&ie=UTF8&qid=1449632803&sr=1-1 
 

Capital Allocation, Credit Suisse, Michael J. Mauboussin and Dan 

Callahan, CFA  https://doc.research-and-

analytics.csfb.com/docView?language=ENG&format=PDF&source_i

d=em&document_id=1036635381&serialid=dS5DGgP0K8DZZDJ4O

be7o2c3tj9TdQfSLapezyCWcwg%3d 
 

Wright Brothers story http://www.post-

gazette.com/ae/books/2015/05/04/The-Wright-Brothers-by-

David-McCullough/stories/201505040034   
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